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E. O. 11652: N/A 
TAGS: EAGR 

SUBJ: INTERNATIONAL WHEAT COUNCIL PREPARATORY GROUP 
REP: STATE 223609 

1. ON SEPT 19 EMBASSY DELIVERED REFTEL TEXT OF U.S. PROPOSAL FOR 
INTERNATIONAL GRAIN RESERVES SYSTEM TO FONOFF AND MIN OF AG AND 
FORESTRY. IN RESPONSE TO POINTS PARA 3 REFTEL FONOFF REP (NOGAMI, 

1ST INTL ORGS DIV, BUREAU OP ECONOMIC APFAIRS) STATED THAT IN GOJ 
VIEW ANY PROPOSED RESERVES SYSTEM WILL HAVE TO BE DISCUSSED IN CON- 
TEXT OP MEASURES CONTEMPLATED, AT MTN OR ELESEWHERE, TO LIBERALIZE 
TRADE IN GRAINS BECAUSE OP POSSIBILITY THAT GRAIN TRADE LIBERAL- 
IZATION MIGHT JEOPARDIZE SECURITY OF SUPPLY. NOGAMI ADDED THAT HE 
ASSUMED U.S.G. POLICY EXPRESSED REFTEL NOT MEANT TO PRECLUDE CON- 
SIDERATION AT LONDON MEETING OF BOTH LIBERALIZATION AND SECURITY 
ISSUES, WHICH HE DESCRIBED AS "TWO SIDES OF SAME COIN." 

2. DEPUTY-DIR 1ST INTL ORGS DIV SADAYUKI HAYASHI WILL BE FONOPF 
REP ON JAPANESE DELEGATION TO PREPARATORY GROUP MEETING. 
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